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Assessing The Relevance Of Comprehensive
Income As Compared With The Net Income
for Measuring Stock Returns

Nidal Omar Zalloum
Al-Balga Applied University, Jordan

Abstract

The study aimed at assessing the relevance impact of comprehensive income on
stock returns compared with the impact of net income on stock returns, for Jordanian
shareholding companies. In addition, the study evaluates the value of adding another
comprehensive income items on the stock returns for companies. Moreover, the study
examines the impact of comprehensive income on the stock returns before and after
adapting to the international accounting standard board by adding comprehensive income
items in the income statement. A sample of 1769 observations for Jordanian shareholding
companies was selected during the period (2004-2013). The study used the Pooled
Regression Model (PRM) in order to achieve the objective of the study.

The study found that the effect of comprehensive income on the stock returns is less
relevant compared to the effect of netincome. Furthermore, the study revealed that adding
another comprehensive income item to the income statement has no added- value on the
stock returns. Finally, the study shows that there is a difference in reporting the effect of
comprehensive income on the stock returns before and after adapting to the international
accounting standard board by adding another comprehensive income items. Based on
these results the study recommended that awareness should be Raised and knowledge
promoted regarding the Comprehensive income concept through better understanding of
accounting standards.

Key Words: Comprehensive income, net income, other comprehensive income items,
stock returns.
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