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Abstract

Equity structure is considered one of the most important factors that affect company
performance. This has been proved by almost all empirical studies that examined
this subject. This study examined the expected impacts of ownership structure on the
performance of publicly-held companies in the Jordanian industrial sector, through two
multiple regression models. The first includes a sample of 45 publicly held companies with
no separation between family and non-family companies; and the second one contains
a sample of 22 industrial family companies only. Two performance indicators were used:
ROA and Tobin Q as a dependent variable through a panel regression.

The study found that the structure of ownership, which is characterized by family control,
does not affect performance differently from companies free from family control. It was
proved also that the ownership of insiders as defined by this study, major shareholders,
and the contribution of government in managing industrial companies all have a significant
impact on the performance of the Jordanian industrial companies measured using Tobin
Q. the study also found that if the general director of the company is from the same family
controlling the company this will affect the performance of the company negatively, this
may refer to the need for further modernization, development and activation of current
corporate governance rules.

Key words: Ownership structure, Family Ownership, management Ownership, Insiders ownership,
Block holder, Agency Problem.
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Observations 270 270 270 270 270 270 270 270 270
Cross sections 45 45 45 45 45 45 45 45 45

RIS W ERU PN P

(ol Lo Al Se (5Sa oleadl Jaad] 25351501 calilma W1 e sLaze¥ls

12 91 539 % 5.6 &y Al 5l 3 358 I3 Gae Ll S il puand Jgen¥l e SBlall daugin 3
29139 1.27 s casi uliia dacugio (1S5 .% 7 s (g5 Lene 31 5omilig % 46 1) % 33 = (ya Ll
353,31 e Liall culS 801 6131 o e o 1385 .0.64 s 65luns ol ymilys L 25 8.7 5 0.462 ¢
e Jr okl 31 gL o W1t (ya ST g i Basd 090 Tt 211 OIS da st
e Bl Gulal bkl Cal ¥l oslasesl das Sy Aue Liall clS 5l ¢151 2 oly (L 35
O 3 Olae B y3 Ol I CBILIRTT 1208 5 O (0Sang s >ipe 2 plan ¥ ylie Jg oY
i Lo 8L elS yall



20143._53%‘.@‘:.&”3._9).11‘1\:4‘ 56

% 6.33 (s psadll gl 339 % 45 s s o B crdi |l eaalal | 281e A daugiin Lal
e Bl g AV 138 2y oy gl Al gl S 0 Loy 35 % 975 3,31 culuslesSgaluad| 4S8
G SIS 5135150 2 b9 I s e 0S50 Las et Grealeal | 280 A gL
A5,Y BueLiall @lS a0 0 35S G950 3939 Gle @laad! Bl S ons 2 cLgigSley

23S e Ll il g1 38 501 % 7.9 (s sl 535 % 50 I g cyramlad | LS Sle Rl 1S
LS prenlant| 2L B L1 (e ol Sloma Y1 0208 55 (5ol Byl 36,1 Ly 135 % 97
ASUNE i e 3853 3939 A Lo o ]yt Les 00,31 Buc Liuall Syl 2.

e gy - puiie JSI (@l gi 6 X 38,5 45) 5aLie 270 ety 1 2 A5 1 el walid) sae gl
Ol Lle (Jarque-Bera) wdloas| Judg .38y cra sl g quei Julmill 20300 ) e Lioall S, il
malall a5l ¥ ol il et g3l

dazd Llilall due Lal | OIS ;i) Ao gt Oislaas ¥

Gy Al ol a2 Laskeie! @ Sl ol judiall Lusoghl il Slias W1 (2) @2 Jgiad! o ya
dazd Bl A Liall @lS 401 ais

dadd Adilal) duelial| OIS yill Adw gl Oldlas ¥1(2) od) Jgis
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Mean 0.056 | 1.243 | 0.346 0.416 0.115 | 0.641 |21.299%| 0.122 | 0.313
Median 0.058 | 1.086 | 0.290 | 0.384 | 0.000 | 1.000 [11.751*| 0.089 | 0.286
Maximum 0.462 | 3.710 | 0.865 | 0.974 | 1.000 | 1.000 [281.00*| 1.365 | 0.958
Minimum -0.325 | 0.093 | 0.010 | 0.068 | 0.000 | 0.000 | 0.836* | -0.853 | 0.008
Std. Dev. 0.075 | 0.597 | 0.227 0.244 0.320 | 0.481 |31.641*| 0.483 | 0.201
Skewness 0.322 | 1.216 | 0.767 | 0.596 | 2.421 | -0.589 | 5.033 | 6.066 | 1.001
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Jarque-Bera 555.75| 66.19 | 13.18 9.05 209.44 | 22.49 |7118.97| 15818 | 31.74
Probability 0.000 | 0.000 | 0.001 | 0.011 | 0.000 | 0.000 | 0.000 | 0.000 | 0.000
Observations 132 132 132 132 132 132 132 132 132
Cross sections 22 22 22 22 22 22 22 22 22
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P, =a,+b,INS,, + b,INDBH,, + b,GOV,, + b,FAM,, + b,SIZE,, + b,GROWTH,, +b,R ,, +e,

ROA TQ
Variable oLs Fixed Random OoLs Fixed Random
a -0.153* - -0.105 -0.573 - -0.994
B, 0.068* -0.027 0.019 -0.493* -0.785%*% | -0.796%**
B, -0.061* 0.046 -0.011 0.847##% | 1.595%%* | 1,197%k*
By -0.016 0.008 -0.008 -0.094 -0.181 -0.112
B, 0.000 -0.004 -0.008 -0.066 -0.025 -0.037
Bs 0.014*+ | 0.016%* | 0.011%* | 0.127#% | 0.228% | 0.151%*
B 0.088*** | 0.063*** | 0.070%** 0.389** 0.187** 0.266*
B, -0.121%%% | -0.087#* | -0.114%%* | -0.722%** | -0.414** -0.598%**
SH;:‘:r’:a” Test Chi 6.2596%* 10,2004+
R? 0.2747 0.5495 0.4188 0.1634 0.5856 0.4761
Adj. R? 0.2480 0.4201 0.4028 0.1364 0.4665 0.4617
Durbin-Watson 1.7969 1.8401 1.7991 1.8967 1.8941 1.8889
F-statistic 6.5611 42.4547 6.0536 49.1713
Prob(F-statistic) 0.0000 0.0000 0.0000 0.0000

ik % and * denote that coefficient is significant at 1%, 5%, and 10% respectively.
White Heteroskedasticity-Consistent Standard Errors & Covariance
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P, =a,+b,FAINS,, + b,FAINDBH,, + b,GOV,, + b,CEOF;, + b,SIZE,, + b,GROWTH,, +b,R , +e,

ROA TQ
Variable oLs Fixed Random oLs Fixed Random
a -0.077 - 0.005 0.565 - 1.228
B, -0.098%* -0.073 -0.093 -0.755™** -0.143* -0.780%*
B, -0.001 0.002 0.018 0.603*** 2.247#%% | 1.109%#:*
B, 0.0497* 0.005 -0.033 0.046* 0.874 0.359*
B, 0.011 0.100 0.030 0.067 -0.415%%%* -0.023
By 0.028 -0.025 0.011 0.099 0.188* -0.042
Be 0.020* 0.021* 0.021* 0.061 -0.023 -0.006
B, -0.102#%*%* 0.007 -0.070 -0.132 0.462 0.352
SH;:‘:rrga” Test Chi 0.094599 15.18236***
R 0.1989 0.4908 0.3574 0.1047 0.6599 0.4991
Adj. R? 0.1691 0.3147 0.31330 0.0932 0.5424 0.4647
Durbin-Watson 1.9659 1.8310 1.8969 1.6462 1.7702 1.7999
F-statistic 2.6559 13.0104 2.0742 26.1971
Prob(F-statistic) 0.0243 0.0000 0.0491 0.0000

=k % and * denote that coefficient is significant at 1%, 5%, and 10% respectively.

White Heteroskedasticity-Consistent Standard Errors & Covariance
b Lo gl LiSey Galead) Jguandl M5 (109
H(J3a¥! le SBlall) Jo¥1 ol yuinll e sl ams¥ Julod el laty Lo 1
@l ydil) o ¢y S Gl ¥ 55 b v Julowill e 5155 o el g cogl i IlinoflS -
Al il (ye 6 Lolan ] cge 50 clilia (S5 g cAbhaan 1 Aaa¥l ol il

AL i (yn il ] e leal | 281 Bl OISy 20 S giall o colit) 391 42y

O s Lot 6 il g sl 3 o o Jgn T e 5Ll e il g el 5

LS Jguo¥1 (e aSladl Sl 1) (353 ALl (i (yo calin |l yramleal| A8 Lo 2 35003

e J3eo e 5Ll Juane e Ll gng s 51 3,801 2 Basntl Ranlad 018



20143._935"@‘:.&”@).11"&.\:4‘ 42

(6353 ALl A S50 3 BagSntl & amliwe (ol s Las wda 3 (6 piuall ey 11 A5y yo
IS TG

e L iy 1ot Ll L e e 525 0.09 g (lasuga Lol &adeils —
1445 Sl il 503 3 ey il 913y Yoty Slpiall 59123 o e
J9Y 35l Las Mo I 3l uii Lgigan g F-Statistic aegd ol | yusly - Juuleail | bl y!
Jad Lle Wiladl e datall

H(omss Mge) SLI bl il we Hlasi¥) sl 5l 3l Led .2

el | & Glucin ¥ 35k s iVl w5l G Guilad wllia IS -

Caast pie e Lilian ] @gag il ;31 AL i cye casliall pramlid) 2Ske Al OIS -
sy ol e bial) 8L 8 3305 O i Les el Gl V1 35l o 5.8
2 Lell Joogall @5 Gl Bl g A il 028 3815 5o s pie LSS 1 (6355 AL
RENCSUA| PUPRN b PY P | AT

Caast pipe ole Ll cgaycnso 31 2 BLI i cya pnanliall LS & SLed il olS -
ALl i (pn rramleal | HLS & SLa B 33L5 Ol o Las e Glan V1 5y bo ovan
a3 2 Lal Juogull (5 il A il s Aol o208 il e s 55 5003 M (355
(olS 121 prant de sl

Bl s a5 e e Ll o gag con o 531 A8 01 2.8 asSall A anlil IS -
o091 Gt 1 (5355 AalBLall 38 5801 2 BagSondl Aasliwa 0 oins e s lsain Y
@lbpaiy sl 3 dansg 43l 50 2 ol ¥ Ge Ll ¥ Gledall Auwisfa Hgus UD 5055 (S
A8 5l Al U (6531 oL rllmay a3 Y Ul )l 53 gl Logun 539 351591 alma
lome 2 ZasSnl) 3Lk M3 31 Agandl o e Lt M1 (Ll Ao (o Al She e
Olee Bnygr 2 da sl Zaladl Zealad| ulS yadl 5 50s)

Lo ol 39150yl s g i e Lilimn ] gy il 31 alall i AL IS -
5 plsead| LT (i o aladl ot L 390 31 A5lall e Ll 1S ) 0 1 iy
o e 258 L oo Gl AL Aue Liall S 5 a1 ye canial Laglal (903 €yl Lo
emdlina le BLAIT I @393 Gl S 2l 3 (e @ M 3 I AU g 2 L5
v o101 I Bl 2 553 Las 0053 Y1 sl llima e Gy 2ualsl

A Gl DU g BB L ISyl (6 puatan o] Golasil ol gt Ll 60 =
©e5lSa e Sl ek Jeall 2 pnsill Uls 25501 e odgheal] dulze aue °

ABL 31 @adgaly



63 A3 )W Be Lual | OIS ;i o181 e S JSid ,51 - (B gal g Ao |y (3 gawad | gul

Llaall @l ity Aalall clalgally Aage ABLaIl 51 ye Bagus lald Aug ane ®
crdgped| HLaS! ane 6l Syl gaig solal e el Loo Juaiaad) 2 53Lall Jond
elall 52 LaSH Jaladg y S ASUI gl 3gail dadis comd Ll S 201 5,15 (e

35109 uloms (93 2 S5l e Il bug praell Ao jle delsdy ules pog pue ®
~Jaalls Ls ) o3l aulilall (g3l o Jumdll e Jaally

Gaal le Leaols ol ABLI 3y ¢ Asla) alsS Jeald Coyas 38150 cliil ane ©
gasdl 5,Y cadlud

ol et 1 sl ) Sl bl Leliall @lS il olsl (olaxil 3l

Soliay Bus Gybog sugas ISET Jlss] By 3501 35150 Il Jgumslh ALY 3130 o

cagazmilly soslatll e A A1 3503 aay Gl Al

3yl dal Al spmlll Jlalall oia (imt (S BGL @lS,all Gle o gl 6

L@;.)L&j ALY g1 (a1 el rmemiil] Lty

LS . LJ‘).»Y\M).EMUM}‘ uxgumtwjmyfusﬁm‘w.;u\s -
Ims % 1 A3 yias e Lilan! dega s 15.1 u-”j"' ULMP slosl ded cals

dae Mo u-’lu|ﬁu.u L@Mb F-Statlstlcwulﬁ ‘)._.:-U J.A.A-LA.A-LL‘ «.TaLu)}" ‘z‘.\.u‘ L,”‘u}u.\‘j
Ayl 2 agiall Jo¥1 7 3eid)

Olua ot 9 Ol LoClu ™

ﬂj@mut@g&})ﬁw;huaﬂ ol il &swéuldﬁigumm&_@(,t
pue 39a9 A58 Ao Luall clS il ;\j ole Lea, 3152 4o yles calalad! Of;mb' ins 1;\_,‘3
Olesall Acuha 5o 053591 2 agSomtl sl 31 Ll (458 1 IS il ASLe 2 AagSmdl 3509 50
{)‘J‘ﬂuulxnub‘)sldbﬁds.m& ‘2\.@4\.54_;.\25 .LDJ‘&}LJLLQ_JAW ‘_,.J|uch.¢>Y|
Lgd dealidl eulS ,al
oaa ly .33,V eliall L2 2 38503, alls o I 5,15y ;)_Au;cjmu\p:t_‘s
uLS).,.dla_m;.uLS\ ;‘}gu ()/ost_lgmd}ggmmmhaﬂusﬂd‘gblulcm ““o)._ml_b.”
g_l}\.u).mmu.dlg_w)ﬂ‘z"m)hd‘ w&dl@#u‘w@d‘yU“Mj‘mbﬁcj‘mb
g.x\.:r_.g!)__u\_n 299 L_‘A;"ug_u LS .a)j.x.zl‘ daalodl MJ)Y‘%@M‘QEHJ‘%#JU?‘U_JL;A
#5553 1 6 3 o0f S (52015 A1 e Ll ulS ) 651 e LS g1 I L ool g



20143._5335‘.@‘:.&”"4._9).11‘3.\:4‘ &4

(olS il o B 5,181 Gales o 1aT le 2ol0 01 (ye pad Aslan e I
gUazll aladl hs¥1 58 s ] iy B Liall Sl 151 Lo Alilall ulS yidl 3 oy Ll
I (ye L8] 5 5201 35133 ulome 2 AasSmll Jrian 39280 ol ¥1 55l 2 summdy B3RY 1S
G Al B e Yy TS e Ll 1S 3 2 2agSmdl 35209 0l spls e g - AL 7350201
L IS il o G 735 a i pelal LeS 2adi HI LgrSle cals 2l | 3515¥1 llms Lgiass
o S e Loy Al IS, 4 Ora 31 Laglal (pgS ALl (il (ye (20aT e Lty 31
s sies Sias s15¥1 GOt yaal! st e Asalead| 333Ul um(‘uw@u\ o
Adgell ;wtwuﬁuhfstﬁb L oas¥1 2 AU JSem il e 0 I SLEYH 5 il
el gu e Lle \ﬁsuwuucm)y&ww\gt FCORP- WV B { PR b { 1 R g V-
tu.b)_gl: a3, O_A¢);| Cj)&.j‘ AWile Jo3a ol g emlS il 09— ol ool e Sle
el 23S, 500 o8] Lle
P PP |
oy S T3t i (V1 3 1S 2,91 IS 5201 5T i dagie o (e @i Il =
L3 ol lS il o 25 ¢3f (659 ol (e Lid (g i maall £ 5Y) ol 3 il )
12 bl e ol il il o2 e g e 3,550 Jal gall CBLaStl s LgSlal dgu 8,
AL alge V2 Lguiad olazniy)
2ol aaS gl JalSia allad 3] Aaladl Aeabuad| 2 geliall oilS 01 2 duledals wlilia g -
w139 AL B1sY Ly ilS pall (1515 238 a0 355 e HLuaBY auey (silall JS &
oSyl oia 2 AU ISl Al SV (e Julanll Caug
@l il Jyol Sle wilall ¢y e lel L Liall @lS ;2 pasd Jsa¥ e 8Ll o Lay -
AL i (yes LKW 5855 ate s O Sl Gl Gle plo Ll 2 Liall
O sl 31 3 plaaal | ABLa1 e Lgule 5 b ALY 0055 Ll A5Lall ol ) Al Ll
Al g Aiwe 3008 Sl Mo 551531 Slaniy (351915 AU s Jomns
sl Gilan Y1 72350 dl e Ol ez 0¥ 2 ISyl ool Bl Aae Al gl ol -
(32 2230 13y aLeaa¥ ane ()l A liLall 2SI 5 2SI Sl Saae |y 550 Lyl 5.
g pall m3gaill suasd elanly oY1 2 e Ll



65 A3 )W Be Lual | OIS ;i o181 e S JSid ,51 - (B gal g Ao |y (3 gawad | gul

a1,
G pat a5
2006 — 2007 «ggieall ya a3l 5531 (538 51 elidl

S el 1l lnttl g bl s eualall — bt AaSsa  Jlall sie 3lla sl
2004 « yucna

12007 «&53,3) ALl lS il da g Sl clyamitl ALl oS 5adl jaihe

1999 il 5ylally Joymal) ags Gl Zaala ool ygiie — IS 4l 2 aligaill 5,153 — dasme 3l
oSl 3K S dadall

:2006 — 2001 (ggiaadl 5o il ASUI 31 y5¥1 Xiaa

:\.&g:,‘:ng.bn

Anderson, R. & David R. (2003). Founding Family Ownership and Firm Performance: Evidence
from the S&P 500, Journal of Finance 58, 1301-1328.

Bai, Ch., Liu, Q., Lu, J., Song, F., & J., Zhang. (2004). Corporate Governance and Market
Valuation in China . SSRN Working paper.

Belen, A. (2004). How Do Family Ownership Control and Management Effect Firm Value. An
International Review 2 (3), 151-60

Bennedsen, M., Nielsen, K. M., Perez-Gonzalez, F., Wolfenzon, D. (2006). Inside the Family
Firm: The Role of Families in Succession Decisions and Performance, Working
Paper, Columbia University.

Berle, A. and Gardiner M. (1982). The Modern Corporation and Private Property, New York)
(Macmillan.

Bloom, N., & Van Reenen, J. (2006). Measuring and explaining management practices across
firms and countries. Discussion Paper. Centre for Economic Performance, London
School of Economics and Political Science, London, UK.

Brown, L. (2004). Corporate Governance and Firm Performance, PhD dissertation, Georgia
State University.

Cuccuelli, M., & Micucci, G. (2008). Family succession and firm performance: Evidence from
Italian family firms, Working paper, Marche Polytechnic University, Ancona, Italy.

Demsetz, H. & Kenneth L. (1985). The structure of Corporate Ownership: Causes and
Consequences, Journal of Political Economy 93, 1155-1177.



20143._5.'!%[@‘:.&”3._9).1."1\:4‘ 66

Dyck, A. & Zingales, L. (2004). Private Benefits of Control: An International Comparison.
Journal of Finance, 59(2), 537-600.

Fama, E.F. & M.C, Jensen. (1983). Separation of Ownership and control. Journal of Law and
Economics, 26, 301-326.

Gujarati, D. (2005). “Basic Econometrics”, New York, USA: McGraw-Hill.

James, H. 1999. Owners as Managers, Extended Horizon and the Family Firm. International
Journal of the Economics of Business, 6, 41-56.

Jensen, Michael. & William M. (1976). Theory of the Firm: Managerial Behavior, Agency Costs
And Capital Structure. Journal of Financial Economics 3, 305-360.

Lendneperg. J.H., & Ross, J.J. (1981). Defining the family business by behavior.
Entrepreneurship Theory and Practice, 23(4), 19-39

Mike B., & Andrei S. (2003 October). Family Firms. Journal of Finance, 8 (5), 23-31.

Miller, D. Le-Breton-Miller, I. (2005). Managing for the long run: Lessons in competitive
advantage from great family businesses. Boston, MA: Harvard Business School
Press.

Morck, R, & Bernard Y. (2002). Inherited wealth, corporate control, and economic growth?, in
Morck Randall, ed. Concentrated Corporate Ownership (NBER Conference Volume,
University of Chicago Press, Chicago, IL).

Perez-Gonzales, F. (2006). Does Inherited Control Hurt Firms’ Performance ? Ph.D. dissertation,
Harvard University.

Turnbull, S. (1994 April). Competitiveness and Corporate Governance. Corporate Governance.
An International Review, 2, 2, 90-96.

Walid, Ben — Amar & Paul Ander. (2006 April). Separation of Ownership From Control and
Acquiring Firm Performance: The Case of Family Ownership in Canada, Journal of
Business Finance & Accounting, 33 (3) & (4), 517-543.

Zhang, G.(1998). Ownership Concentration, Risk Aversion and the Effect of Financial Structure
on Investment Decisions, European Economic Review, 42, 1751-78.



